City of Laguna Beach

AGENDA BILL

No.
Meeting Date:___ 2/4/20

SUBJECT: CITY TREASURER’S MONTHLY INVESTMENT REPORT FOR DECEMBER 2019

SUMMARY OF THE MATTER:
Background:

The City Council delegated the investment authority to the City Treasurer and directed her to prepare a
monthly report for the investments in accordance with the Investment Policy and California Government
Code 53646. Accordingly, the report is presented at a public meeting and is available to the public on the
City of Laguna Beach website.

Certification:

At December 31, 2019, the cash and investment portfolio totaled $114 million, which is $13 million dollars
higher than the prior month. The City received the first property tax installment that totaled $17.6 million
dollars.

There is sufficient liquidity to meet the City’s forecasted expenditures for the next six months.

Summary:

Safety: Credit risk was mitigated by limiting purchases to the safest types of investments including
$56 million Federal Agency securities (50%), $21.5 million in the California pooled fund (19%), $14.5
million Medium-term Corporate notes (12%), $12.1 million Certificates of Deposit (10%) and other
allowable investments including municipal bonds rated A or better and supranational securities with AAA
ratings.

Liquidity:  The portfolio is structured to provide funding for anticipated operational demands and a
pooled money account is used to meet same day liquidity requirements. California Government Code has

RECOMMENDATION: It is recommended that the City Council:

Receive and file the Monthly Investment Report for December 2019.

Appropriations Requested: $_None Submitted By: ]Vﬂ(( e & ANASA_~
Laura Parisi, CPA, CCMT, City Treasurer

Fund: Coordinated with:

Attachments: A —December 2019 Report, Coordinated with:

B —Statement from Custodian Approved:

John Pietig, City Manager
set the maximum maturity for any single investment at 5 years.



Investment Report
Page 2 of 2

Yield: The average yield, calculated using the custodial account methodology, was 2.02% while
the benchmark 2-year T-Bill was 1.58%. The City has benefited from high rates in the pooled accounts
managed by the California Treasurer’s Office (LAIF). The LAIF rate has started to decline and averaged
2.04% during the month.

Transaction Detail:

The City has more than 121 investment positions that are detailed in the attached report. There are many
more transactions that are described in the Union Bank custodial statement (Attachment B).
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