City of Laguna Beach

AGENDA BILL

No.
Meeting Date:__ 12/5/17

SUBJECT: CITY TREASURER’S MONTHLY REPORT FOR OCTOBER 2017

SUMMARY OF THE MATTER:

The City Council delegated the investment authority to the City Treasurer and directed her to prepare a
monthly report on the City investments. That report has been provided to the City Council with this Agenda
Bill and has been provided for public viewing on the City of Laguna Beach website.

Cash and investments decreased to $85,579,000 at the end of October 2017 due to high seasonal
disbursements. The month-end October balance has been the annual low point for these assets and the end
of the annual “dry period” for the city. Annually, November receipts include the Transient Occupancy Tax
payments for the summer months and some property tax payments.

The invested funds were diversified into high quality, safe securities with durations that will be adequate to
meet cash flow requirements.

The average yield on funds invested in marketable securities increased slightly to 1.45% but did not keep
pace with the benchmark 2 year T-Bill. The benchmark increased to 1.6%. Another increase in interest
rates is anticipated in December 2017.

The statement from the investment custodian, Union Bank, has been attached to the report to provide the
detail of transactions that occurred in the marketable securities portfolio during the month.

RECOMMENDATION: It is recommended that the City Council:

Receive and file the City Treasurer’s monthly report for October 2017.

Appropriations Requested: $ None Submitted By: 7y
Laura Parisi, CPA, CCMT, City Treasurer

Fund: Coordinated with:

Attachments: A - Investment Report and Coordinated with:

B — Custodial -Bank Statement Approved:

John Pietig, City Manager
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