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City of Laguna Beach
Treasurer’s Certification
June 2012

Honorable Mayor and Members of the City Council,

The requested monthly Investment Report follows.
I verify that the investment portfolio is in
conformity with California laws and the

Treasurer s Investment Policy which is approved
annually by the City Council. The Treasurer’s cash
management program provides sufficient liquidity
to meﬁet expenditure requirements for the next six
months.

Respectfully submitted,

Xausn (G

Laura Parisi, C.P.A., CCMT
City Treasurer




City of
Laguna Beach

Cash and
investments totaled
$63,747,336 on June
30, 2012. The balance is
$3,160,168 higher than
the prior year.

Included in the total are
monies used to fund
operations, current year
capital projects and bond
payments. Also included
are reserves for future
capital projects,
insurance, benefits,
parking, disaster relief,
automobile replacement,
sewers and more
including open space.

In order of rrinrit)', the

funds are placed in
investments selected for
their;

Safety of principal,

Liquidity to fund cash
needs and

Yield to provide revenue.

The holdings are
diversified into the high
quality investments
based on the Investment
Policy, California
government code and
market conditions.

Unaudited
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Shortened Duration - Impact
of Higher Yielding Callable

City of Securities

Laguna Beach At June 30, 2012

(in millions)

Callable
securities issued
by government
sponsored
enterprises
represent 65% of
the portfolio as
shown in the prior
chart. The effective
duration based on
call date is less than
8 months versus the
final maturity date
duration of 33
months.

A B Final Maturity Date ® Effective Duration With Callable Securities
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rate environment
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City of
Laguna Beach

June 30, 2012
Yield:

The Laguna
Beach average
portfolio yield
exceeded the
benchmark in
every month

during the prior
12 months due
primarily to the
higher interest
rates on callable
governmental
agency
investments.
The average
investment yield
at June 30, 2012
was 1.08%.

Unaudited
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City of Laguna Beach
City Treasurer Monthly Report - Unaudited
For the Month of June 2012

Cash Activity for the Month

Cash and investments, beginning of month
Cash receipts

Cash disbursements

Cash and investments, end of month

$ 65,263,049.84
3,621,595.88
(5,137.309.02)

8 63,747,336.70

Cash and Investment Portfolio at Month-End

Long-term investments:
Federal agency securities
Medium-term corporate notes
Municipal notes and bonds
Negotiable Certificates of Deposit - FDIC insured
Subtotal
Short-term investments:
State Local Agency Investment Fund
Federal agency securities
Investments in local banks - FDIC insured C.D.s
Subtotal

Savings, checking and change funds
Savings accounts
Checking accounts
Petty cash/change funds
Subtotal

Trustee-held investments
Grand total - cash and investments

Current Year Prior Year
Market Value Cost Pctof Total  Avg. Return Cost

$ 38,829,890.80 $ 38,675,140.00 61% 1.479% $ 39,543,450.00

2,052,220.00 2,000,000.00 3% 2.600% <

1,008,030.00 1,009,430.00 2% 1.486% -

2,498,170.00 2,500,000.00 4% 0.860% -
44,388,310.80 44,184,570.00 69% 1.643% 39,543,450.00
15,346,647.38 15,346,647.38 24% 0.358% 19,042,016.04

2,004,530.00 1,998,450.00 3% 1.203% -

500,057.50 500,000.00 1% 0.460% -
17,851,234.88 17,845,097.38 28% 0.456% 19,042,016.04
35,801.88 35,801.88 0% 0.250% 37.818.98
992,912.14 992,912.14 2% Earnings 771,454.58
3,617.75 3,617.75 0% Allowance 3,617.75
1,032,331.77 1,032,331.77 2% Credit (a). 812,891.31
685,337.55 685,337.55 1% 0.358% 1,188,811.06

8 63,957,215.00 8 63,747,336.70 100%

(). The earnings allowance credit applies to funds held by Bank of America and partially offset bank fees.

8 60,587,168.41

Cash and Investment Custody (statements are available on request)

Union Bank Institutional Custody
State Local Agency Investment Fund
Bank of New York Trustee

Bank of America

Citizens Business Bank

Internal change funds

Cash and investments total

8 46,642,808.30 § 46,433,020.00
15,346,647.38 15,346,647.38

685,337.55 685,337.55

1,028,714.02 1,028,714.02

250,000.00 250,000.00

3,617.75 3,617.75

$ 63,957,215.00 $ 63,747,336.70

8 39,543,450.00

19,042,016.04
1,188,811.06
809,273.56

3,617.75

L] 60,587,168.41

Date Printed: 7/25/2012
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